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the cases of banks, in the cases of savings and | oan conpani es,
they not only conducted the real estate transaction but also
own the aspects of the business when it cane to title insur-
ance but they would al so offer the |oan, a conplete con-
trolled setting. And | would nmaintain to this body that

the traditional safeguards, the checks and bal ance system
that are inplied by the independent professions of title

i nsurance agents and abstractors was under attack when we
enter into a controlled busi ness setting. Theproblemis

not | arge when you consider nunbers but when you consi der
per cent ages of business now that are controlled, |largely

in the metropolitan area in Omha, Sarpy County, it is

i ndeed a problem Senator Remmers when he heard this bill
before commttee said, well, it looks to ne |ike the horse
is already out of the barn, that a | ot of water has already
got over the dambut | would maintain that we are Just
seeing the beginning of the problemand Just sinply because
a horse got out of a barn doesn't mean we have to let the
whol e team What is at stake here really is the protection
of the consumer to nake sure that he is not taken unfair
advant age of by a controlled busi ness system Mostcon-
sunmers who purchase real estate don't understand what title
insurance is all about and research oi title. Theyare

very cul pabl e. They are easily persuaded to work with
the real estate broker or a savings and |oan in respect of
going to their title insurance business. LB 215 though
doesn't take and turn the clock, the hands of tine back-
ward. What it proposes to do is to grandfather in those
control |l ed businesses that already exist in Nebraska and
they are few in nunber, probably about six or seven, but
deal i ng some of the largest real estate conmpanies in the
state, make an exenption for |awers but keeping every-
thing el se at a status quo and preservin% the integrity of
these professions and the interests of the consuners.

woul d ask the Legislature to advance LB 215 to E & Rinitial

Thank you.
SPEAKER NICHOL: Senator Labedz.

SENATOR LABEDZ: Thank you, M. President, and nenbers of

the Legislature, | feel the passage of LB 215 will benefit
the consuner in the real estate transaction as well as
representing the seller. The bill will ensure conpetitive

pricing and expert title exam nation through conpetition
and service. Wen the largerealty conpanies and | enders
control all phases of a |and sal e transaction, the small
busi nessman will no longer be able to conpete. The realtors
wi Il becone the salesman, the lender, the title agent, and
the closing officer, and others. | realize that LB 215
deals with the problenms of controlled business in «he title



